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: An overview of the process of stochastic modeling of insurance losses
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* encourage development of communication between practitioners and researchers
* focus on modeling of insurance losses
- health (drug, hospital, disability)
- automobile and homeowners
highlight current approaches to fitting and use of models
illustrate importance of theoretical research
theoretical research is interdisciplinary
explanation of quantitative model
similarities with physical model (e.g. model airplane)
- captures essential features of reality (portfolio of insurance business) which is complex
- model incorporates relevant factors only
* incidence and severity of claims
- tradeoff between reality and mathematical simplicity

- predicts (approximately) future claims experience
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